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SUBJ: LARGE 1974 BALANCE OF PAYMENTS DEFICIT 
FOR MTN DELEGATION 

1. ACCORDING TO RESERVE BANK FIGURES JUST RELEASED NEW 
ZEALAND ENDED 1974 WITH A CURRENT ACCOUNT BALANCE OF PAYMENTS 
DEFICIT OF NEARLY SNZ816 MILLION DEVIDED BETWEEN OVER $NZ530 
MILLION ON TRADE AND NEARLY $NZ286 MILLION ON INVISIBLE 
TRANSACTIONS (WHICH DEFICIT INCREASED $NZ79 MILLION OR 38 

PER CENT OVER 1973). IMPORTS TOTALLED NEARLY SNZ2.277 MILLION, 

53 PER CENT GREATER THAN 1973. DECEMBER IMPORT PAYMENTS 
TOTALLED SNZ215 MILLION, (ONLY SURPASSED BY SNZ222.5 MTU JON 
FOR OCTOBER 1974). 

2. 1974 EXPORT EARNINGS WERE $1,747 MILLION, $NZ 98 
MILLION LESS THAN 1973. THE FALL WAS DUE PRINCIPALLY 

TO LOWER WOOL EXPORT EARNINGS (DOWN OVER $NZ1 14 MILLION 
BELOW 1973 - A 25.3 PERCENT DROP) AND MEAT EXPORT 
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DROP). ON THE OTHER HAND MANUFACTURED PRODUCTS EXPORTS 
FOR 1974 INCREASED 36 PERCENT OVER 1973 TO SNZ195.3 
MILLION, FORESTRY PRODUCTS EXPORTS ROSE 33 PER CENT TO 
SNZ142.9 MILLION AND DAIRY PRODUCTS, UP 8.5 PERCENT TO 
SNZ167.8 MILLION. 

3. NET CAPITAL INFLOW OF SNZ425.1 MILLION (OF WHICH 
SNZ232.7 MILLION WAS IN GOVERNMENT BORROWING AND 
SNZ270.4 MILLION IN PRIVATE BORROWING) AND IMF TRANSACTIONS 
OF SNZ78.5 MILLION SERVED TO HOLD FALL IN FOREIGN EXCHANGE 
RESERVES TO SNZ243 MILLION FOR A YEAR END TOTAL OF SNZ581.8 
MILLION. OF THE 1974 NZ$425 MILLION CAPITAL INFLOW, 

$NZ121.7 MILLION WAS IN THE MONTH OF DECEMBER AND OVER 
$NZ76 MILLION WAS IN DRAWINGS BY THE GNZ FROM THE 
INTERNATIONAL REVOLVING CREDIT. 

4. COMMENT: 

ON BASIS OF GNZ DEPARTMENT OF STATISTICS ESTIMATES THAT 
PRIVATE REPEAT PRIVATE IMPORT PAYMENTS WILL AVERAGE 
SNZ166 MILLION A MONTH FROM DECEMBER TO FEBRUARY AND 
SNZ168 MILLION PER MONTH FROM MARCH TO MAY, WITH MONTHLY 
TOTAL OTHER CURRENT PAYMENTS HOVERING BETWEEN $NZ60 
MILLION AND $NZ85 MILLION THE ADVERSE CURRENT ACCOUNT 
BALANCE CAN STILL VARY BETWEEN $NZ50 MILLION AND 
$NZ75 MILLION EACH MONTH FOR THE NEXT SEVERAL MONTHS, 

IF EXPORT RECEIPTS DON'T FALL FURTHER. 
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